647510 MCM4famC0210 Seat No :
M.Com Semester - 4 (CBCS) Examination
April/May-2022 (OLD COURSE)
FINANCIAL ACCOUNTING FOR MANAGERS(CORE)
Time: 2:30 Hours Marks: 70

Instructions:

1. All questions are compulsory.
2. Figures to the right indicate marks.
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Q.1

Q.1

Q.2

ENGLISH VERSION

Drow out case budget of Kushi Ltd, for April to June 2021 from the following information.

1.
2.
3.

oo

Jus Ltd.

cash and bank balance on 1-4-2021 Rs. 25,000.
rate of gross profit in cost 25%.
other information.

Month | Total purchase Rs. | Opening stock Rs.

Overhead expenses Rs.

March 1,50,000 10,000

21,000

April 1,60,000 15,000

22,750

May 1,80,000 20,000

26,750

June 2,00,000 25,000

28,500

July 2,10,000 30,000

30,000

Machine costing Rs. 18,250 to be purchased in May 2021, Rs. 10,000 is payable in the

same month and the balance amount in the following months.
80% of purchase and sales are on the credit terms.

Credit sales time leg 1 month, credit purchase time leg 1/ 2 months.

OR

Manufacturers a product and the following information are collected from the year 2021.

-Monthly demand 750 units.

-Cost of placing an order Rs 300.
-Annual caring cost for unit Rs.15.
-Minimum uses 200 units per week.
- Normal uses 300 units per week.

- Re-order period 2 to 6 weeks.

Calculate

NouaswNER

Valbhav Ltd. produce a standard product. Per unit of the cost is as under.

Economic Order Quantity

Number of orders to be placed in a year.

Re-order level.

Maximum level

Minimum level

Safety stock level

Average stock level (on the babies of economic order quantity)

Direct materials Rs. 20

Direct labour Rs. 10

Variable factory expenses Rs. 6

Total fix expenses Rs. 3,00,000

Production units 20,000

Profit is calculated 25% on sales.

The balance sheet of Vaibhav Ltd as on 31-3-2021 was under.

Liabilities Amount Rs Assets Amount Rs
Share capital 7,00,000 | Land 4,50,000
Share premium 1,00,000 | Plant 2,50,000
Provident fund 2,65,000 | Building 4,00,000
10% debentures 2,00,000 | Equity share of subsidiary 80,000
company
Workers profit sharing fund 1,50,000 | Equity share of others 90,000
company
Creditors 2,00,000 | Stock 1,92,000
Bills payable 3,35,000 | Debtors 4,00,000
Depreciation fund on plant 50,000 | Bank balance 1,20,000
Debenture discount 18,000
20,00,000 20,00,000

Based on above information calculate.
(1) Rate of Return on total capital employed.
(2) Rate of return on net capital employed.
(3) Rate of return on owners capital employees.
OR
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Q.2

Q.3

Q.3

Q4

Q.4

The balance sheet of Bhakt Ltd as on 31-3- 2021 was as follow.

Liabilities Amount Rs. | Assets Amount Rs.
Equity share capital 6,00,000 | Fixed assets 14,00,000
10% Preference share capital 4,00,000 | Stock 3,00,000
General reserve 1,50000 | Debtors 80,000
P&L Account 2,50,000 | Bank 1,20,000
15% Debentures 4,00,000 | Preliminary expenses 1,00,000
Creditors 1,60,000
Bill payable 40,000

20,00,000 20,00,000

profit of the year before interest and tax was Rs. 1,60,000. directors of the company decided to
transfer Rs. 49,600 to provision for tax account. You are required to calculate.

(1) Rate of return on total capital employed.

(2) Rate of return on net capital employed.

(3) Rate of return on shareholders’ fund.

(4) Rate of return on equity shareholders’ fund.
(A) From the following information calculate:

1. P.V. Ratio

2. Break even point ((in Rs.)

3. probable profit on sales of Rs 15,00,000

4. probable sales when loss is Rs 80,000

5. margin of safety for the year 2020-21.

Year Cost Rs Profit/ loss Rs
2019-2020 8,20,000 20,000 Loss
2020-2021 11,20,000 80,000 Profit
(B)The following information is available for Kavi Ltd.

1. fixed costs Rs. 16,00,000
2. Sales: Year 2019-20 Rs. 60,00,000
Year 2020-21 Rs. 77,50,000
3. profit of the year 2020-21 is more by Rs.5,60,000 as compared to year 2019-20.
Calculate:

-Break-even point.
-Profit at sales of Rs. 90,00,000
-If there is reduction in selling price by 30% in the year 2021-22 and the company
wants to maintain same profit as in the year 2020-21. What will be the required sales
volume?
-Probable profit when margin of safety is Rs. 70,00,000.
OR
budget output of a factory specialising in the production of a one product at the
optimum capacity of 10000 units per annum amounts to Rs. 2,45,000, is detailed below:

Fixed costs. 53,000
Variable costs:

Material Rs. 64,000

Labour Rs. 1,20,000

Miscellaneous Rs. 2,000

Repairs etc. Rs. 2,400

Power Rs.  3,600. 1,92,000

2,45,000

Having regard to possible impact on sales turnover by market trends, the company
decides to have a flexible budget with a production target of 5,000 and 7,500 units prepare a
flexible budget for production levels of 50% in 75%

Assuming that selling price per unit is maintained at Rs. 60 as at present, indicate the
effect on net profit. Administration, selling and distribution expenses continue at Rs. 56,000.
(A) Explain the concept of target costing.
(B) Process of management control strategy.

OR

Give the meaning of government accounting system and state its objective and importance.
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